---. 

CLEVELAND PUBLIC LIBRABV 
BU8INES3 INF. EUE. 

COSPOEATIOU FILE 

AMERICAN 

LOCOMOTIVE 

COMPANY 


OT1 ' ^ ^ 

STATISTICAL LIBRARY 

HOT TO 3 i I m\ UH 




MRO 

CORP. FILE 



Report for the 
Fiscal Year Ended 
December 31, 1928 
























TWENTY. SEVENTH ANNUAL REPORT 


AMERICAN 

LOCOMOTIVE 

COMPANY 


DECEMBER 31, 1928 







AMERICAN LOCOMOTIVE COMPANY 
GENERAL OFFICES OF THE COMPANY 
30 Church Street, New York 


TRANSFER AGENTS AND DIVIDEND 
DISBURSING AGENTS 

Bankers Trust Company, 16 Wall Street, New York 

REGISTRAR OF STOCK 
The Guaranty Trust Company of New York 
140 Broadway, New York 


LOCATION OF PLANTS 


Schenectady Works 


Schenectady, New York 


Brooks Works 


Richmond Works 
Montreal Works 


Dunkirk, New York 
Richmond, Virginia 
Montreal, Canada 


Chester Works —Steel Castings 
Accessories Plant 


Chester, Pennsylvania 
Richmond, Virginia 
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AMERICAN LOCOMOTIVE COMPANY 


cr> 


DIRECTOR 

J^Lewis L. Clarke 
co Joseph Davis 
-- Joseph B. Ennis 
Duncan W. Fraser 
Charles Hayden 
Alexander S. Henry 
George B. Motheral 
John P. Munn 
Seward Prosser 
W. Spencer Robertson 
Frederick H. Stevens 
Albert H. Wiggin 
William H. Woodin 


S 


New York 
New York 
New York 
New York 
New York 
New York 
Pittsburgh, Pa. 
New York 
New York 
New York 
Cazenovia, New York 
New York 
New York 


EXECUTIVE COMMITTEE 

William H. Woodin Charles Hayden 

Lewis L. Clarke Albert H. Wiggin 


OFFICERS 

Chairman of the Board and President 
Vice-President and Comptroller 
Vice-President, Engineering 


William H. Woodin 
Joseph Davis 
Joseph B. Ennis 
Duncan W. Fraser 
Frank J. Foley 
Lester S. Carroll 
W. Spencer Robertson 
J. Oakley Hobby, Jr. 
F. Pierce Brent 
John D. Finn 
Harry S. Banghart 


Vice-President, Manufacturing 
Vice-President, Sales 
Vice-Presiden t. Purchases 
Secretary 
T reasurer 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 
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MONTREAL LOCOMOTIVE WORKS, Limited 
Canadian Pacific Express Building 
Montreal, Canada 


DIRECTORS 

Charles C. Ballantyne 
Lewis L. Clarke 
Joseph Davis 
Frank J. Foley 
Duncan W. Fraser 
Sir Charles B. Gordon 
Charles Hayden 
W. Spencer Robertson 
Albert H. Wiggin 
William H. Woodin 


Montreal, Canada 
New York 
New York 
New York 
New York 
Montreal, Canada 
New York 
New York 
New York 
New York 


EXECUTIVE COMMITTEE 

Charles Hayden 
Albert H. Wiggin 

OFFICERS 

Chairman of the Board and President 
Vice-President and Comptroller 


William H. Woodin 
Lewis L. Clarke 

William H. Woodin 
Joseph Davis 
Joseph B. Ennis 
Duncan W. Fraser 
Frank J. Foley 
Lester S. Carroll 
Alexander M. Hamilton 
W. Spencer Robertson 
J. Oakley Hobby, Jr. 

F. Pierce Brent 
John D. Finn 
Harry S. Banghart 


Vice-President, Engineering 
Vice-President, Manufacturing 
Vice-President, Domestic Sales 
Vice-President, Purchases 
Foreign Sales Manager 
Secretary 
Treasurer 
Assistant Comptroller 
Assistant Secretary 
A ssistant Treasurer 
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RAILWAY STEEL-SPRING COMPANY 
30 Church Street, New York 


DIRECTORS 


Frank J. Foley 

New York 

Alexander S. Henry 

New York 

Edward McCormick 

New York 

William H. Woodin 

New York 


OFFICERS 


William H. Wood in 
Alexander S. Henry 
Edward McCormick 
Joseph Davis 
Melville B. Parker 
J. Oakley Hobby, Jr 
F. Pierce Brent 
Chester K. Shreve 
Harry S. Banghart 


Chairman of the Board 
President 
Vice-President 
Vice-President and Comptroller 
Secretary 
T reasurer 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 


LOCATION OF PLANTS 

Steel Tire and Steel-Tired Wheel Plants 

Latrobe Works Latrobe, Pa. 

Inter-Ocean Works Chicago Heights, Ill. 

Spring Plants 


French Works 
St. Louis Works 
Chicago Works 
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Latrobe, Pa. 
East St. Louis, Ill. 
Chicago Heights, Ill. 






CANADIAN STEEL-TIRE AND WHEEL COMPANY, Ltd. 
Canadian Pacific Express Building 
Montreal, Canada 


DIRECTORS 

Frank J. Foley 
Alexander S. Henry 
Edward McCormick 
William H. Woodin 


New York 
New York 
New York 
New York 


OFFICERS 


William H. Woodin 
Alexander S. Henry 
Edward McCormick 
Joseph Davis 
Melville B. Parker 
J. Oakley Hobby, Jr. 
F. Pierce Brent 
Chester K. Shreve 
Harry S. Banghart 


Chairman of the Board 
President 
Vice-President 
Vice-President and Comptroller 
Secretary 
T reasurer 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 


LOCATION OF PLANT 
Montreal Works Montreal, Canada 
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AMERICAN LOCOMOTIVE SALES 
CORPORATION 
30 Church Street, New York 


DIRECTORS 


Oscar B. Cintas 

New York 

Joseph Davis 

New York 

J. Oakley Hobby, Jr. 

New York 

William H. Woodin 

New York 


OFFICERS 

William H. Woodin Chairman of the Board and President 


Joseph Davis 
Alexander M. Hamilton 
W. Spencer Robertson 
J. Oakley Hobby, Jr. 

F. Pierce Brent 
John D. Finn 
Harry S. Banghart 


Vice-President and Comptroller 
Foreign Sales Manager 
Secretary 
Treasurer 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 
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CONSOLIDATED INCOME AND SURPLUS ACCOUNTS 
AMERICAN LOCOMOTIVE COMPANY 
and its subsidiaries 

For the year ended December 31, 1928 

Consolidated Income Account 
Net earnings from all sources, including tax refunds, 
after deducting manufacturing, maintenance and 


administrative expenses . $5,793,191.77 

Depreciation on plants and equipment. 1,507,096.07 

$4,286,095.70 

Accrual for Federal taxes. 114,800.00 

Profit for the year. $4,171,295.70 

Consolidated Surplus Account 

Surplus, December 31, 1927.$28,215,016.56 

Profit for the year ended December 31, 1928. 4,171,295.70 

$32,386,312.26 


Dividends—Preferred stock .$2,695,000.00 

Common stock. 6,160,000.00 8,855,000.00 


Surplus December 31, 1928.$23,531,312.26 
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To the Stockholders: 

The Board of Directors submits the report of the business of 
the Company for the fiscal year ended December 31, 1928. 

By reference to the Consolidated Income and Surplus Accounts 
shown on the opposite page it will be seen that the profit available 
for the year was $4,171,295.70, after all charges including $1,507,- 
096.07 for depreciation on the Company’s plants. After providing 
for the annual dividends of 7 per cent, on the Preferred stock, 
amounting to $2,695,000, there remained of the year’s profits 
$1,476,295.70, which is equivalent to $1.92 per share on the 770,000 
shares of Common stock outstanding. 

The business of the Railway Steel-Spring Company for the 
year compared favorably with that of the two preceding years both 
as to volume and profit. This stability of the spring and tire busi¬ 
ness was in marked contrast to the trend of the locomotive industry 
for the same period. As a result of the dearth of new locomotive 
orders placed by the railroads during the first three quarters of the 
year and the small amount of unfilled locomotive orders carried over 
from the year 1927, the output of the locomotive plants in 1928 was 
the lowest for a number of years. 

The outlook for the locomotive business in 1929 is much more 
promising. On January 1, 1929, the Company had on its books a 
total of $18,978,879 of unfilled orders as compared with $2,658,237 
on hand on January 1, 1928. 

During the year four regular quarterly dividends each of $1.75 
per share, amounting to $2,695,000, were paid on the 385,000 
shares of Preferred stock outstanding, and four quarterly dividends 
each of $2.00 per share, amounting to $6,160,000, were paid on the 
770,000 shares of Common stock, making in all $8,855,000 of divi¬ 
dends paid during the year. 
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The full amount of the Preferred stock dividends, $2,695,000, 
was paid out of the current profits for the year. Of the amount 
required for the Common stock dividends, $1,476,295.70 was paid 
from current earnings and $4,683,704.30 was drawn from the un¬ 
divided profits of previous years, leaving a balance in the surplus 
account on December 31, 1928 of $23,531,312.26. 

The excess of current assets over current liabilities on December 
31, 1928, was $44,962,862.96. The Company had no loans payable 
and had in its treasury $32,650,090.15 in cash and marketable securi¬ 
ties, of which $20,180,024.69 was in United States Government 
obligations; $5,388,351.07 in Railway Equipment Trust certificates; 
$1,547,427.50 in bonds of the Canadian Government; $769,691.02 
in other securities; $2,000,000.00 in call loans, and $2,764,595.87 
in cash on hand and in banks. 

During the year the land and buildings of the Cooke plant at 
Paterson, N. J. were sold to the Wright Aeronautical Corporation, 
with the exception of the Machine Shop and Office Building, which 
were sold to the Morrison Machine Co. This plant had been per¬ 
manently closed down and dismantled in 1926. 

The land and buildings of the French Spring Works at Pitts¬ 
burgh, Pa., which were acquired by this Company in the merger 
with Railway Steel-Spring Company, and which had been perma¬ 
nently closed down in 1924, were also sold during the year. 

The General Steel Castings Corporation has recently been or¬ 
ganized by the American Locomotive Company, the Baldwin Loco¬ 
motive Works and the American Steel Foundries to construct and 
operate a modern steel casting plant which will be located at Eddy- 
stone, Pa. The capital stock of the new company will be equally 
divided between these three companies. Mr. Robert C. Lamont, 
President of the American Steel Foundries, has been elected Presi¬ 
dent of the General Steel Castings Corporation. The new plant, 
the construction of which has been started, will be equipped for the 
production of heavy unit steel castings such as locomotive beds and 
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one-piece tender frames, which in recent years have become an im¬ 
portant factor in the manufacture of locomotives. It is anticipated 
that substantial economies will accrue to the equipment companies 
with the completion and operation of this project. 

Respectfully submitted for the Board of Directors, 

William H. Woodin, 

Chairman. 


February 25th, 1929. 
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CONSOLIDATED GENERAL BALANCE SHEET 
of the American Locomotive Company and Subsidiaries 

(Includes Railway Steel-Spring Company and Montreal Locomotive 
Works, Limited, etc.) 

As of December 31, 1928 


ASSETS 


Cost of property (less depreciation reserves—$14,795,939.20) $56,525,080.92 

Sundry investments . 2,305,111.89 


Current assets— 

Cash on hand and in banks . 

Call loans . 

United States Treasury certificates . $ 4,499,375.00 

United States Liberty Loan bonds . 4,562,406.88 

United States Treasury bonds . 11,118,242.81 


Dominion of Canada Refunding Loan bonds 

Railroad Equipment Trust certificates . 

Other securities . 


$2,764,595.87 

2,000,000.00 


20,180,024.69 

1,547,427.50 

5,388,351.07 

769,691.02 


Total Cash and Marketable securities. $32,650,090.15 


Accounts receivable. $6,951,297.49 

Notes receivable. 1,471,278.05 

Accrued interest. 402,727.68 


Total Accounts and Notes receivable . $8,825,303.22 

Less Reserves for doubtful accounts . 132,725.87 


$8,692,577.35 


Inventories— 

Materials and supplies . $3,777,096.54 

Contract work in process . 3,589,942.65 

Locomotives and other finished products . 464,885.85 

Total Inventories . $7,831,925.04 

Total Current assets . $49,174,592.54 

Sundry deferred charges . 87,735.69 


$108,092,521.04 
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CONSOLIDATED GENERAL BALANCE SHEET 

(Con’t.) 


LIABILITIES 


Capital stock— 

Preferred (par value $100 per share) 

Authorized and outstanding—385,000 shares 
Common (no par value) 

Authorized and outstanding—770,000 shares 


$38,500,000.00 

38,500,000.00 

$77,000,000.00 


Bonded debt of constituent company— 

Richmond Locomotive and Machine Works bonds, due 

April 1, 1929 . 432,000.00 

Current liabilities— 

Accounts payable . $3,141,174.27 

Unclaimed interest and dividends . 6,581.75 

Sundry accrued expenses . 55,258.19 

Reserves for United States and Canadian income taxes. 162,888.43 
Reserves for State Franchise taxes . 845,826.94 


Total Current liabilities . $4,211,729.58 


Reserves for contingencies including accident indemnity and 

other items . 2,036,079.09 

Reserves for additions and betterments . 881,400.11 

Surplus December 31, 1928 . 23,531,312.26 


$108,092,521.04 


We have examined the books of account and record of the AMERICAN 
LOCOMOTIVE COMPANY and its Subsidiary Companies as of December 
31, 1928, and WE HEREBY CERTIFY that, in our opinion, the above 
Consolidated General Balance Sheet correctly sets forth the financial condi¬ 
tion of the combined companies and the accompanying Consolidated Income 
and Surplus Account is correct. 

LESLIE, BANKS & CO., 

Accountants. 

New York, January 31, 1929. 
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CAPITALIZATION 


Capital Stock 

Preferred (par value $100 per share) 

Authorized and outstanding—385,000 shares. . $38,"500,000.00 

Common (no par value) 

Authorized and outstanding—770,000 shares. . 38,500,000.00 

Total. $77,000,000.00 


Bonded debt 

The American Locomotive Company has no funded debt, 
and under the terms of its certificate of incorporation, 
is prohibited from mortgaging its property, except 
by purchase money mortgage, without either the 
written assent or the affirmative vote in person or by 
proxy, at a meeting duly called, of the holders of 
two-thirds of its preferred stock then issued and out¬ 
standing. 

All of the property controlled by this company is unin¬ 
cumbered, except in the following instance: 


On the Richmond Works, Richmond, Va. 

Richmond Locomotive and Machine Works, Con¬ 
solidated mortgage gold bonds. Issued April 1, 

1889; will mature April 1, 1929. Interest six per 
cent., payable April 1, and October 1, at 30 Church 
Street, New York. These bonds contain no tax free 
covenant .$432,000.00 
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THE JOHN C. POWERS CO., INC., NEW YORK 


















